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attitude of farmers and their response to pricing policies since

progressive farmers are mor reponsive than traditional ares. It is known
that the traditional farmers prefer subsidieson factor prices which are to
Some extent not effective but they might be useful in some cases when
prices of agricultural inputs become higher than the prices of final output,
For this reason, those whi are responsible for designing agricultural
policies should do their best to make 2 balance between the prices of
mputs and those of final output in a way that benefit the farmer and inuce
him to improve his agricultural practicies.

Since liquidity is vitally important for all farmers, there should be
financial institutions (specialized or else) capable of providing loans,
whether in cash or in kind, for the farmers. In the case of economic
liberalization, the already specialized banks could extend cash loan to
farmers while private sector institutions could provide farmers with
agricultural means of production . Also, Commercial Banks could
provide credit to large farmers. In any case the role of the government is
Important particulary in the field of supervion and quality control and
regulation of all these processes. The local cooperations should be.
encouraged and supported so as to widen the basis of agriculture-oriented
institution. It is so important that credit institutions should set flexible
credit conditions as far as the rate of interest, way of repayment and date
of repayment are concerned.

In all Arab Countries, the response towards, adopting new high
yielding varieties and use of fertilizers is very week. This low response
may be due to lask of enough extension facilities and for this scintific
research aming at involving new varieties and making them available and
within reach of any farmer should be supported. Also in this respect
artificial insimination centred should be imporved in order to generate
new breeds of livestock. In some Arab countries there is an established
fertilizers industry. This industry could be a genesis for a future large
scale industry by paying more consideration to It, and through activating
Inter-arab trade in this field, the whole Arab countries could easily cover
their needs from within the Arab Region. Also the existing assembling
industries of agricultural tractors found i some Arab countries could be
imporoved and developed further and be made nation-based rather than
country-based industry through improvement of interarab informationand
marketing institutionas.

In the field of agricultural research , the research should be directed
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towards finding the best solution for small farmers problems and that the
agricultural extension should be linked with research centres so as to
siutably deferince research priorities. These should also be some sort of
coordination between research centres in a given country and between
these centres and their counterparts in other Arab countries and those in
the world at large.

The chapter also explains the expected effects of peace in the middle
east. No doubt that the prevalence of peace in the middle east will enable
Arab countries to cooperate actively and direct more facilities and
collective efforts 80 as to best utilize the available natural resources, and
since agriculture is an important sector in the Arab countries it will
receive more consideration.

The most important internutional agreement that could have an
effect on Arab agriculture is the Surgnay Round of GATT. Fotrunatedly
this round embodied an agricultural agreement which is extremely
favourable to Developing countries, among which are the Arab countries.
these developing countries according to the agreement, should reduce
their agricultural subsidies at annual rate of 1.39 only which is negigible
and moreover subsidies on basic infrastructure and some means of
production have been exempted from reduction. Among these exempted
factors are research and extension and agricultural pest control activities.
All these exemptions will no doubt benefit Arab agriculture and give it a
wide room for technological improvement.
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